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SUBJECT: SENKAKU AREA OIL DEVELOPMENT 
REF TOKYO 12465 

1. EMBASSY HAS LEARNED FROM LOCAL REPS OF SEVERAL US 
OIL COMPANIES, WHO HAVE BEEN RELIEABLE INFORMANTS IN 
PAST, THAT IN JUNE 1973 ROC DID NOTIFY SOME FIFTY OIL 
COMPANIES THAT EIGHT BLOCKS, INCLUDING FOUR IDENTIFIED 
IN PARA 2 OF REFTEL AS BEING IN CONTESTED AREA, WERE 

UP FOR BIDDING. INFO CONTAINED PARA 3 OF REFTEL ALSO 
CONFIRMED. 

2. LOCAL REPS STATE SIX OF BLOCKS (FOUR OUTSIDE AND 

TWO INSIDE CONTESTED AREA) ARE NOT PARTICULARLY PROMISING. 
OTHER TWO, HOWEVER, ARE POTENTIALLY VALUABLE. GULF REP 
REPORTS THAT IF HIS COMPANY WERE NOT CONSTRAINED BY 
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REMAINING CONCESSIONS FOR THOSE TWO. NEVERTHELESS, GULF 
WILT. NOT ENTER BIDDING BECAUSE OF COMPANY POLICY NOT TO 
BECOME INVOLVED IN AREA CLEAIMED BY JAPAN. AMOCO AND 
OCEANIC REPS ALSO REPORT THEIR COMPANIES WILL NOT SUBMIT 
BIDS. NAMES OF COMPANIES WHICH WILL ENTER BIDDING NOT 
KNOW, BUT MOBIL AND TEXACO REPORTEDLY ARE INTERESTED. 

3. EMBASSY IS PUZZLED AS TO WHY ROC SEEMS WILLING STIR 
UP HORNE'S NEST OF SENKAKU ISSUE WITH JAPAN AT THIS TIME, 
PARTICULARLY IN VIEW OF ROC EFFORTS TO PROVE THAT ABSENCE 
DIPLOMATIC RELATIONS WITH JAPAN IS NO BARRIER TO FRUITFUL 
ECONOMIC AND SOCIAL RELATIONS. PRESUMABLY SOMEONE IN ROC 
BELIEVES AWARDING OF CONCESSIONS WILL STRENGTHEN ROC'S 
CLAIMS IN AREA. FOCUS ON SENKAKU AREA MAY HAVE ALSO BEEN 
SHARPENED BECAUSE OF DISAPPOINTING RESULTS OF DRILLING 
ELSEWHERE AND KNOWLEDGE THAT JAPANESE AND US OIL COMPANIES 
ARE SEEKING VAIOUS KINDS OF ARRANGEMENTS WITH PRC. 

DESPITE THESE AND OTHER POSSIBLE MOTIVES, WE DOUBT ROC 
DESIRES REAL CONFRONTATION WITH JAPAN BECAUSE IT WOULD 
PROVOKE SERIOUS DOMESTIC AS WELL AS INTERNATIONAL PROBLEMS 
FOR GOVERNMENT. 

4. RECOMMENDATION: EMBASSY RECOMMENDS THAT: A) USG- 
PREFERABLY DEPARTMENT IN WASHINGTON-INFORM US OIL 
INDUSTRY THAT ON BASIS OF PAST EXPERIENCE WE CAN EXPECT 
FIRM JAPANESE ACTION TO PREVENT EXPLORATION IN SENKAKU 
AREA AND THAT WE WILL NOT ASSIST ADVENTURERS; AND B) 
EMBASSY SIMULTANEOUSLY INFORM ROC ALONG SAME LINES. 

5. PLEASE ADVISE. 

GLEYSTEEN 
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